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1. PREVIOUS DAY (ESH17)

Open High Low Closing

RTH   2243.25 2255.75 2242.50 2254.75

GBX  2144.50 2255.75 2239.75 2254.75

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2276.50 2357.50 2450.75 2472.50

R2 2266.25 2306.75 2332.25 2303.25
R1 2260.50 2280.75 2265.50 2169.50
PPT 2250.25 2230.00 2147.00 2000.25
S1 2244.25 2203.75 2080.25 1866.25
S2 2234.00 2153.00 1961.75 1697.00
S3 2228.25 2127.00 1895.00 1563.33

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2279.50-2282.25 2312.75-2315.50

  1st   Sell level 2269.00-2272.00 2278.50-2283.50

 Key # 2255.50-2256.50 2225.50-2228.50

  1st  Buy level 2235.50-2234.25 2208.50-2209.25

2nd Buy level 2225.50-2228.50 2195.00-2193.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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3. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2259.53 last Friday, up 67.58 points for 
3.08 % net weekly gain. 

Last week: the SP500 index broke its November's high on Wednesday and kept 
rallying into Friday for a higher level closing. The bull market continues in the long-
term. 
 
This week: The quadruple witch expiration week and FOMC policy announcement will
all be in this week. The index could have a big swing move. The Index may give us a 
reversal signal this week while short-term indicator gets extremely overbought. 

Technical analysis
 

1. S&P500 index weekly 

The SP500 index gave an intermediate-term BUY signal last week. The monthly 
range momentum breakout was strong and supported by a broad range of NYSE 
stocks.   
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We haven't explained the Elliot wave count for quite a long time, and a fresh 
analysis is overdue.

The SP500 index is in impulse wave 5 from the long-term monthly move right now. 
This long-term uptrend started in 2009 and continues to rally, which is one of the 
reasons we have been calling the long time frame bullish for the past several years.

However the rally is in the last wave movement, and now we have to pay attention 
to the  Elliot wave count. 

The market could continue rallying for about 10 to 25 per cent more, but it could 
also end next year. For the long-term analysis we are waiting for an reversal signal 
to show us the direction.

The wave 5 process for the long-term (monthly chart) gives us a first destination 
around 2279.29 or higher at 2320.09. The maximum upside target could be the 
same length as the first impulse wave, which would be around the 2515 area. The 
minimum upside target could be 2320-2338 zone, which is not far from the current 
price. 

In the sub-wave, which we use for intermediate-term (weekly) analysis, it looks like 
the index is in the first impulse upside wave of long wave 5 (see chart). This first 
intermediate-term wave hasn't completed yet. It could be heading toward 2279-85 
area or higher. 

In addition to the Elliot wave analysis, the intermediate-term PMO indicator just 
gave out a buy signal, and it is not overbought at this time. That suggests any short-
term correction or pullback will be bought by new buyers. 

Until the PMO indicator reaches the top overbought area, we would expect the 
current rising trend to continue. 
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2. Short-term
S&P500 Daily Chart

The S&P500 index had a super rally last week.  It broke the November high and 
had a monthly range breakout momentum movement. Price closed at a new all-time
high and the price action was bullish, and well supported by a broad rally in blue 
chip stocks. It looks like any money that was sitting on the sidelines came rushing 
back in.  

This week the November high – which is now the broken resistance line at 2213.23 
– will be a major support for this week. Holding above it could maintain the ultra-
short-term bullish uptrend. 

Right now a rising wedge pattern is forming in the ultra-short-term uptrend which 
suggests the index may pull back briefly. The bottom of the uptrend channel could 
be retested, but is likely to be held up this week.      
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3. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESH17 Daily chart

ES had its fifth day rally and closed at the highest level in history. The price action was
bullish. But the volume was lighter than average, which could be due to the contract 
rollover.  

Today 2255.50-56.50 will be a key zone.  A failure to move above it could lead ES to 
repeat Friday's range move first before it takes the next price direction move.

The Daily PMO indicator resumes its rally, approaching overbought territory, while the 
slow STO indicator remains overbought, but not extremely so. 

Both indicate that while the ES has its ultra-short-term overbought condition and a 
minor pullback is likely, it will not harm the uptrend.

The low of the uptrend channel and November's high at 2213.75-11.75 will be the 
major support for today. Buy on the dip will be a common strategy. 

Major support levels:  2193.50-95.50, 2183-81, 2172-74, 2165-62.50 
Major resistance levels: 2268-72.50, 2279-83.50, 2288.50-93.50, 2300.50-05.50
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Short-term  ---- Bullish
Medium term -----Bullish
Long term ---- Bullish

4. TRADING STRATEGY:  Dec. 12,  2016

a. Intraday Scalping numbers 

Sell level 2269.00-2268.00 2278.00-2279.50 2288.25-2287.50

Buy level 2242.50-2243.50 2235.50-2233.50 2225.50-2223.50

b. option trading
Strike price Expiration Date Entry price

 2315 calls 12/16/16

Meanline 2255

 2185 puts 12/16/16
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5. Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

6. OVERNIGHT CALL (6:00pm to 8:00 am)

1st Sell level 2nd Sell level

2266.50-2268.50 (sl70.75 ) 2278.00-2279.50 (sl82.50)

 Central line 2256.50

2245.50-2242.50 (sl40.50) 2235.50-2133.50 (sl31.50)

1st Buy level 2nd Buy level
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Prior Move 3.91 Up Move 3.91 Down Move 3.91
2257.81 +2/8 2289.06 +2/8 2273.44 +2/8
2253.91 +1/8 2285.16 +1/8 2269.53 +1/8
2250.00 8/8 2281.25 8/8 2265.63 8/8
2246.09 7/8 2277.34 7/8 2261.72 7/8
2242.19 6/8 2273.44 6/8 2257.81 6/8
2238.28 5/8 2269.53 5/8 2253.91 5/8
2234.38 4/8 2265.63 4/8 2250.00 4/8
2230.47 3/8 2261.72 3/8 2246.09 3/8
2226.56 2/8 2257.81 2/8 2242.19 2/8
2222.66 1/8 2253.91 1/8 2238.28 1/8
2218.75 0/8 2250.00 0/8 2234.38 0/8
2214.84 -1/8 2246.09 -1/8 2230.47 -1/8
2210.94 -2/8 2242.19 -2/8 2226.56 -2/8
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7. WEEKLY ECONOMIC REPORTS
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