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1. Futures prices (GCZ16) - LAST WEEK and PRIOR WEEK

Open High Low Closing

1341.20 1363.60 1335.30 1343.20

PRIOR WEEK

1357.20 1374.20 1340.40 1344.40

2. PIVOTS (based on Globex high-low)

Weekly Monthly Yearly

R3 1403.97 1479.57 1485.73

R2 1375.67 1412.77 1299.13

R1 1359.43 1381.23 1179.67

PPT 1347.37 1345.97 1112.53

S1 1331.13 1314.43 993.07

S2 1319.207 1279.17 923.93

S3 1290.77 1212.37 739.33

3. WEEKLY SWING TRADING NUMBERS 

Weekly

2nd  Sell level 1377.50-1375.50

1st  Sell level 1360.50-1362.50

 Key # 1337.50-1333.50

1st  Buy level 1323.50-1325.50

2nd Buy level 1308.20-1309.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other and stays in
the new range it often indicates a change in trend and the beginning of a stop run. Look for the price to move toward new
support and resistance levels, often at/near our buy or sell range.  
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How to trade the weekly swing trade focus numbers: 

Enter at or close to the focus numbers. The stops are activated by a close above (below) the stop. In 
that case place an order to exit the position at or near your entry as soon as the overnight session 
opens. Maintain the order in the day session if it is not hit overnight, and use a supplemental stop set 
for your maximum allowable daily loss. If you enter the trade and the market moves in your favor, 
take profits at 3, 5, 10, 15 or 20 point intervals. If the price does not approach the entry levels, stand 
aside.  

4. OUTLOOK FOR GOLD

Daily chart 

Last week

GOLD attempted to recover its prior Friday's loss last week, but failed. However the loss  
was a tiny $1.20 on a net weekly basis.  

This week

Last week the July PPI came out at -0.4 %, well below expectations. U.S retail sales were 
unchanged in July, also below expectations. Both economic reports dimmed the prospects 
of a Fed rate hike this year. 

Money continues to flow into sovereign bond and stock markets. This could result in some 
vulnerability for GOLD. 
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Nevertheless, GOLD is in a short-term technical correction process. For the long run, it is 
likely to continue going higher. 

This week $1362-65 is a major resistance zone.  By staying under that level the price could 
form a bearish symmetrical pattern; the completion for this pattern is lying at $1323.60-
1328 zone. 

Last week's low $1335 is a key control zone for the downside. A break below it could lead 
the price to drop fast toward the destination of that bearish pattern. 

A potential bearish double top pattern still could be formed in the coming days. The 
neckline should be lying a major support zone at $1310-08.50 area. 

Whether GOLD can get to this major support zone depends on whether the $1323.50-21.50
area holds up or not this week. 

While the equity market wants to make new highs on its major expiration week, there is a 
chance for GOLD to complete its short-term correction and resume its rally from its major 
support zone. 
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