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1. PREVIOUS DAY (ESU6)

Open High Low Closing

RTH   2068.00 2068.25 2079.50 2087.25

GBX  2068.75 2074.75 2053.25 2059.00

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2093.00 2133.75 2180.25 2472.50

R2 2084.00 2111.50 2142.75 2303.25
R1 2071.50 2085.25 2101.00 2169.50
PPT 2062.50 2063.00 2063.50 2000.25
S1 2049.75 2036.75 2021.50 1866.25
S2 2040.75 2014.50 1984.00 1697.00
S3 2028.42 1988.25 1942.25 1563.33

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2087.50-2089.50 2093.50-2095.50

  1st   Sell level 2075.50-2077.50 2085.50-2083.75

 Key # 2062.50-2064.50 2055.00-2053.00

1st  Buy level 2043.50-2045.75 2043.50-2039.75

2nd Buy level 2035.50-2034.50 2023.25-2021.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2071.22 last Friday, down 24.85 points for 
1.18% week loss. 

Last week: Quadruple witching, and a scrambled week for the SPX. The index 
dropped sharply after the FOMC announcement Wednesday – somewhat surprising, 
given the all-but-explicit promise of no rate increases this summer and probably none 
this year. That dovish message has boosted stocks in the past. 

This time the SPX dropped to the resistance level around 2050, then bounced back 
just below 2080 (thank you, PPT) before falling back into the close.  Option expiration 
contributed to the relatively modest volatility and relatively small range (about 50 
points for the week).

This week: Watch for events outside the market to move prices this week: Fed Chair 
Janet Yellen testifies to Congress Tuesday, and in Britain the referendum to 
leave/stay in the European Union takes place on Thursday, probably with preliminary 
results available in the early sessions Thursday. Regardless of which side wins the 
Brexit referendum will dominate the last half of the week, barring a declaration of war 
somewhere.
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Technical analysis

1. Long-term

S&P500 index Weekly 

The significant element on the long-term chart continues to be the retreat from the 
long-term resistance around 2120-2130 that dates back to February 2015. This is a 
broad topping pattern after a very long bull market and it has successfully rebuffed 
eight attempts to move past it in  the past 17 months.

But the SPX has stubbornly returned to the high area each time, despite a couple of 
waterfall price declines that looked like the start of a new Bear market.

The current decline doesn't look like a waterfall. It has managed to hold above 
important resistance levels – so far – and still shows fairly strong bounces. We have to
treat this market with suspicion; certainly it shows more risk than reward at this point, 
but we haven't seen the rush for the exit a new Bear would require. So far.  
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2. Short-term
     S&P500 Daily Chart

The SPX has returned to the trading channel it has been in since 2015, after failing to 
break out above the overhead resistance, and we've seen the kind of decline a failed 
breakout usually produces. The weekly momentum is waning.

This week external events are likely to be the prime movers in  the index. We expect 
Fed Chair Yellen to be dovish – i.e. anti-rate increase – and reassuring about the 
positive signs in the US Economy. Later in the week the Brexit vote will be the issue. 

The polls are too close to call (the Leave side is slightly ahead). But all the big money 
wants to Remain, and one way or another the Big Money usually gets want it wants. If 
it squeezes out a Remain victory that outcome will push US stocks higher. 

If there is a rally, don't fall in love with it. This is a situation where “irrational 
exuberance” may take the market further – in either direction – than it really wants to 
go.
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESU6 Daily chart
 
The futures look calm by comparison. The ES closed between the 20- and 40-day 
ema lines. Today the more downside move should be expected in early sessions.

2075 will be a key  level to watch carefully. A failure to break out topside could lead 
the price  back down to last week's low area; eventually the 2020 level could be seen. 

Based on the daily chart, the PMO indicator declines and the slow STO is in oversold 
area. That suggests the ES could have a brief bounce, but may not be able to hold the
gain.  

Major support levels:  2043.50-46.50, 2035.50-34.75, 2023-20, 2011.50-09
Major resistance levels: 2089.50-93.50, 2107.50-05.50, 2119.50-21.50

Short-term  ---- Bearish
Medium term -----Neutral
Long term ---- Bullish
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6. TRADING STRATEGY:  June 20, 2016

a. Intraday Scalping numbers 

Sell level 2075.50-2078.50 2085.50-2087.50 2093.50-2095.50

Buy level 2046.75-2045.25 2035.50-2037.00 2029.50-2028.50

b. Gap Method Trading 

Sell level 2069.50-2073.50 2059.00

Buy level 2045.50-2043.50 2053.25

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

 2115 calls June 24, 2016

Meanline 2055

 2000 puts June 24, 2016
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (6:00pm to 8:00 am)

1st Sell level 2nd Sell level

2068.50-2069.50 (sl 70.50) 2075.25-2077.50 (sl 79.75)

 Central line 2062.50

2046.50-2044.75 (sl42.75) 2035.50-2033.50 (sl 32.50)

1st Buy level 2nd Buy level
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Prior Move 3.91 Up Move 3.91 Down Move 3.91
2085.94 +2/8 2101.56 +2/8 2070.31 +2/8
2082.03 +1/8 2097.66 +1/8 2066.41 +1/8
2078.13 8/8 2093.75 8/8 2062.50 8/8
2074.22 7/8 2089.84 7/8 2058.59 7/8
2070.31 6/8 2085.94 6/8 2054.69 6/8
2066.41 5/8 2082.03 5/8 2050.78 5/8
2062.50 4/8 2078.13 4/8 2046.88 4/8
2058.59 3/8 2074.22 3/8 2042.97 3/8
2054.69 2/8 2070.31 2/8 2039.06 2/8
2050.78 1/8 2066.41 1/8 2035.16 1/8
2046.88 0/8 2062.50 0/8 2031.25 0/8
2042.97 -1/8 2058.59 -1/8 2027.34 -1/8
2039.06 -0.25 2054.69 -0.25 2023.44 -0.25
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9. WEEKLY ECONOMIC REPORTS
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