
Naturus.com

 

1. Futures prices (GCG16) - LAST WEEK and PRIOR WEEK

Open High Low Closing

1075.20 1076.50 1056.50 1060.20

PRIOR WEEK

1065.20 1081.40 1063.10 1075.80

2. PIVOTS (based on Globex high-low)

Weekly Monthly Yearly

R3 1104.40 1150.43 1485.73

R2 1084.40 1107.53 1299.13

R1 1072.30 1083.87 1179.67

PPT 1064.40 1064.63 1112.53

S1 1052.30 1040.97 993.07

S2 1044.40 1021.73 923.93

S3 1024.40 978.83 739.33

3. WEEKLY SWING TRADING NUMBERS 

Weekly

2nd  Sell level 1088.50-1089.50

1st  Sell level 1078.40-1079.50

 Key # 1062.50-2064.50

1st  Buy level 1045.50-1042.20

2nd Buy level 1032.50-1034.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other and stays in
the new range it often indicates a change in trend and the beginning of a stop run. Look for the price to move toward new
support and resistance levels, often at/near our buy or sell range.  
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How to trade the weekly swing trade focus numbers: 

Enter at or close to the focus numbers. The stops are activated by a close above (below) the stop. In 
that case place an order to exit the position at or near your entry as soon as the overnight session 
opens. Maintain the order in the day session if it is not hit overnight, and use a supplemental stop set 
for your maximum allowable daily loss. If you enter the trade and the market moves in your favor, 
take profits at 3, 5, 10, 15 or 20 point intervals. If the price does not approach the entry levels, stand 
aside.  

4. OUTLOOK FOR GOLD
a) Long-term outlook

Monthly chart 

It has taken six years for GOLD to return close to the powerful initial breakout level (the green line 
on the chart). Gold made a new high at $1033.90 in 2008 and broke through it in 2009 to create a 
bull market that ran for two years. 

It then took four years for the retracement to return (almost) to the breakout level at $1033.90 (the 
2015 low was $1045.40). On the very long-term chart, there is a strong oversold condition, so we 
will be watching the breakout level in the next few weeks to see how the price behaves here. But 
there is no signal yet that gold has made a bottom at this level. 

Whether GOLD will hold above the yearly breakout level is not clear. There is currently a lack of 
interest in gold among investors, who are discounting its value as a safe haven in troubled times. 
This fearlessness can change quickly – for example, if there is a sharp sell-off in equities – but until 
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there is a shift in sentiment, there is  not much buy side pressure at this level. Absent a change in 
market sentiment, the prospects of a substantial bounce are limited. 

For long-term traders and investors the $1000-$820 price level is worth watching. We may see 
buyers arriving there to hold the price above the 10-year trend line. GOLD could have a better 
performance in 2016, and we could be forming a bottoming range here.. 

b) short term outlook

Daily chart

Last week

GOLD had a Santa Rally during Christmas week but gave back two-thirds of the gain in the 
last week of the year. As usual in the holiday period the volume was very thin. The price 
remained within the defined 21-days range from 1088-1045.    

This week

This is the first week of the new year, and the market may start a little cautiously. Gold may 
first repeat the last two week's range to test the limits. It could go up to 1078-82 zone and  
down near 1045-42 zone before it picks a new direction.  

Based on the daily chart the short-term indicator still has some room to move down before it
reaches oversold territory. But Long-term and intermediate-term's oversold condition could 
bring some long-term shorts to cover at the bottom of the range 
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Buyers may show up at the long-term breakout level at $1033.90-42.50 to help hold the 
price up.  Any dip into the long-term breakout zone $1007.70-1033.90 could lead to a price 
bounce. The traders should not be too aggressive on the short side. 

The weekly resistance zone at $1080-92 should hold GOLD down the first time it is visited. 
But if the equity market crashes, gold could spike up and close the week above $1104, That
could trigger an intermediate-term bounce.     
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