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1. PREVIOUS DAY (ESZ5)

Open High Low Closing

RTH    2063.75 2093.00 2052.00 2088.50

GBX  2053.25 2093.00 2051.25 2088.50

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2144.75 2180.75 2239.00 2540.25

R2 2119.00 2143.00 2174.75 2314.50
R1 2103.75 2115.75 2127.25 2183.50
PPT 2078.00 2078.00 2062.75 1957.75
S1 2062.50 2050.50 2015.25 1826.75
S2 2036.75 2012.75 1951.00 1601.00
S3 2021.75 1985.50 1903.50 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2121.25-2123.50 2156.50-2159.50

  1st   Sell level 2111.25-2114.50 2137.25-2139.50

 Key # 2095.50-2093.75 2105.50-2103.50

 1st  Buy level 2073.50-2072.25 2040.75-2043.50

2nd Buy level 2062.50-2065.50 2024.50-2025.25

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2091.69 last Friday, up 1.58 points for a 
small net weekly gain. 

Last week:  The movement last week was characterized by high volatility with large 
swings in both directions, caused not by market internals but by external events. The 
news disrupted the expected market movement, but despite the volatility the market 
ended the week where it began.

This week: The economic reports scheduled for this week are relatively light and not 
market movers. This is also rollover week, when futures traders move to a new 
contract (March 2016). Usually that makes the price action choppy, and volatility 
higher. We may see the market move up first, then decline later in the week. As 
always, the News flow can change everything in an instant.

Technical analysis

S&P500 Weekly Chart

1. Long-term
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For the Thanksgiving holiday week the ES made a narrow range; last week we saw a 
range expansion in an unsettled market disrupted by external events: the California 
shootings, followed by the European Central Bank first disappointing traders with a 
weak stimulus package, then changing course – or at least their talking points – in a 
subsequent press conference. 

On Friday a good Non-Farm Payrolls report -- the second good month in a row – has 
investors thinking “lift-off” for the US economy is just around the corner. The favorable 
seasonality (think Santa Claus rally) is helping and may push the index higher into the 
end of the year.  

The volatility didn't damage the long-term and intermediate-term up-trends, which are 
still firmly in place. The long-term analysis we published last week (available here) is 
still valid. The key points to watch are the four-year uptrend line, currently around 
2095.50, and the full-move target for the break-out from the double bottom (see 
weekly chart) around 2154-62.

We are also watching a pendant pattern forming on both the long- and short-term 
chart (blue lines). Normally this is a bullish pattern, but we want to see a break-out 
from the upper boundary soon.

However there is also the possibility of a breakdown from this level. So far in 2015 the 
market has made a long topping pattern roughly between 2100 and 2120, then broken
down dramatically in August, only to recover most – but not all – of the loss in 
November.

Now we are sitting at the point where the market must move up if the long bull is going
to continue. If it doesn't, the pattern that will be formed will look a lot like the pattern 
that often marks the end of a bull: a sharp decline, followed by an equally sharp 
recovery that stalls at the uptrend line, then drops sharply to much lower levels.

The last time the ECB announced a stimulus plan the bounce lasted for about five 
months. If the current version can't move the market up (or at least stop it from falling) 
for at least two months, we may have seen the top.

There is also the question of an interest rate increase in December. The Fed seems 
determined to go ahead with this, and a majority of market participants think it will 
happen. If there is a rate hike it may have less effect on the Index than usual; a lot of 
traders have already priced it in.
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2. Short-term

     S&P500 Daily Chart

The price action on the SPX last week was strong. The quick recovery from the 
decline early in the week indicates buying strength. That will encourage the Bulls 
and tempt buyers to move in on every dip.

The same triangle pattern we see on the weekly chart is in play on the daily chart 
as well. For the short term we are watching for an upside break-out that carries 
past last week's high. 

If we do not get the break-out the market is likely to stay within the triangle. But in 
any case we expect the buyers to come in on the dips, and to stall any substantial 
retracement. Nobody wants to bet against Santa Claus.
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESZ5 Daily chart

Last week the ES demonstrated a strong recovery from the sharp losses early in the 
week. It indicates the buyers have no fear of a retracement, and are willing to jump on 
every pullback as an opportunity to get in at a better price.

The good Non-Farm Payroll and the ECB's willingness to strengthen what was seen 
as  weak support for more QE turned the market around, squeezing the shorts and 
sending the price back to roughly the same level as the beginning of the week forming
a doji pattern.

A bullish engulfing candle on Friday could carry the price further up in today's early 
session. Any pullback in the early sessions is likely to be bought by oversea shorts 
covering. 

2095.50 is the first resistance line. A break above it could lead to a move to 2111, or 
even higher. A failure to break above it could lead ES to remain in last Friday's upper 
trading range (2093-2062) today. 

The 200-day sma at 2065 area is first major support level. We should see the buyers 
there. 
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Major support levels: 2055-56.50, 2033-31, 2001-03, 1995.50-92.25, 1975-72
Major resistance levels: 2103.75-07.50, 2114.50-16.50, 2123.50-25, 2134-35.50

Short-term  ---- Bullish
Medium term -----Bullish 
Long term ---- Bullish

6. TRADING STRATEGY:  Dec. 7, 2015

a. Intraday Scalping numbers 

Sell level 2101.50-2099.50 2111.75-2114.50 2126.50-2129.50

Buy level 2078.50-2079.75 2072.75-2073.50 2062.50-2064.00

b. Gap Method Trading 
Gap Target

Sell level 2099.50-2101.50 2093.00

Buy level 2079.25-2078.50 2088.50

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2155 calls 12/11/15 ES above 2105

Meanline 2095

2025 puts 12/11/15 ES below  2065
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8:00 am)

1st Sell level 2nd Sell level

2101.50-2103.75 (sl05.75) 2112.50-2111.50 (sl15.50)

 Central line 2095.50

2078.50-2076.75 (sl73.25) 2066.50-2064.50 (s61.25)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2095.50
Above it, ES could pop up to 2101.50-2103.75 or higher to 2112.50-2111.50 (short entry). 
Below it, ES could dip into 2078.50-2076.75 or lower to 2066.50-2064.50 (long entry).
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Prior Move 7.81 Up Move 7.81 Down Move 3.91
2140.63 +2/8 2140.63 +2/8 2101.56 +2/8
2132.81 +1/8 2132.81 +1/8 2097.66 +1/8
2125.00 8/8 2125.00 8/8 2093.75 8/8
2117.19 7/8 2117.19 7/8 2089.84 7/8
2109.38 6/8 2109.38 6/8 2085.94 6/8
2101.56 5/8 2101.56 5/8 2082.03 5/8
2093.75 4/8 2093.75 4/8 2078.13 4/8
2085.94 3/8 2085.94 3/8 2074.22 3/8
2078.13 2/8 2078.13 2/8 2070.31 2/8
2070.31 1/8 2070.31 1/8 2066.41 1/8
2062.50 0/8 2062.50 0/8 2062.50 0/8
2054.69 -1/8 2054.69 -1/8 2058.59 -1/8
2046.88 -2/8 2046.88 -2/8 2054.69 -2/8
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9. WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• Consumer Credit 

Tuesday

• JOLTS 

Wednesday

• Wholesale Trade and EIA Petroleum Status Report and Beige Book. 

Thursday

• Jobless Claims, Import and Export price

Friday

• PPI, Retail Sales, Business Inventories, Consumer Sentiment
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