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1. Futures prices (GCZ15) - LAST WEEK and PRIOR WEEK

Open High Low Closing

1056.50 1088.30 1045.40 1084.10

PRIOR WEEK

1076.40 1080.40 1051.10 1056.20

2. PIVOTS (based on Globex high-low)

Weekly Monthly Yearly

R3 1158.40 1269.27 1760.10

R2 1115.50 1177.67 1497.90

R1 1099.80 1251.03 1341.00

PPT 1072.60 1086.07 1235.70

S1 1056.90 1029.43 1078.80

S2 1029.70 994.41 973.50

S3 986.80 902.87 711.30

3. WEEKLY SWING TRADING NUMBERS 

Weekly

2nd  Sell level 1119.50-1121.50

1st  Sell level 1101.40-1104.50

 Key # 1070.50-1072.50

1st  Buy level 1052.50-1056.50

2nd Buy level 1040.50-1039.00

The key # is a control point for up or down moves.  When price moves from one side of that line to the other and stays in
the new range it often indicates a change in trend and the beginning of a stop run. Look for the price to move toward new
support and resistance levels, often at/near our buy or sell range.  
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How to trade the weekly swing trade focus numbers: 

Enter at or close to the focus numbers. The stops are activated by a close above (below) the stop. In 
that case place an order to exit the position at or near your entry as soon as the overnight session 
opens. Maintain the order in the day session if it is not hit overnight, and use a supplemental stop set 
for your maximum allowable daily loss. If you enter the trade and the market moves in your favor, 
take profits at 3, 5, 10, 15 or 20 point intervals. If the price does not approach the entry levels, stand 
aside.  

4. OUTLOOK FOR GOLD

Daily chart 

Last week

GOLD tested its prior week's low, but later regained its support level 1072 on Friday in 
reaction to the ECB stimulus plan and better than expected Non-Farm Payroll data in the 
US..  It closed with a 2.6% net weekly gain.    

This week

The headline for non-farm payroll was good, and people assumed the Fed will probably 
hike rates this time. But if we take a close look, the numbers were almost the same as the 
previous report.
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However, after declining sharply almost the whole month of November, gold is extremely 
oversold for all time-frames: long-term, intermediate and near-term. We think it was an 
oversold bounce triggered by the extremely oversold condition that led to the price up about
$40 on Thursday and Friday.

This oversold bounce could continue for the rest of the year.  

Based on the daily chart, the recent short-term downtrend channel was broken on Friday. 
GOLD not only regains control of the former broken support at $1072 level, it also managed
to close above the short-term momentum resistance line for the first time since Nov. 29. 
The price action was bullish with high volatility. 

This week the $1070 level will remain a key line to watch. A move below it could lead 
GOLD to retest last Friday's low area around $1057-62 -- or lower. 

Remaining above $1070, and especially staying above $1078-$1080 could push GOLD 
back up to Friday's high at $1088-$1090.40 or higher  to challenge the $1100-05 
psychological resistance zone. 

Because long-term and intermediate-term charts are all oversold, short-covering and profit 
taking could hold up the price up to the year end. If the price dips to any of the major 
support levels expect the buyers to show up. 

LONG-TERM SUPPORT at $1007.7-1033.90 - Yearly breakout level from Year 2008- 
2009;
LONG TERM Trend line SUPPORT at $1009.50 this week.
INTERMEDIATE TERM SUPPORT at $1045-1035 zone
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