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1. PREVIOUS DAY (ESZ5)

Open High Low Closing

RTH    2008.50 2012.50 1999.00 2007.50

GBX  2006.50 2012.50 1998.50 2007.50

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2033.50 2112.00 2144.25 2540.25

R2 2022.25 2063.00 2078.00 2314.50
R1 2015.00 2035.25 1993.50 2183.50
PPT 2006.75 1986.25 1927.25 1957.75
S1 1999.25 1958.50 1842.50 1826.75
S2 1991.00 1909.50 1776.50 1601.00
S3 1983.75 1881.75 1691.75 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2029.50-2033.00 2061.75-2058.50

  1st   Sell level 2021.25-2023.50 2041.75-2040.75

 Key # 1998.50-1996.50 2014.50-2016.50

 1st  Buy level 1985.75-1983.00 1943.00-1939.50

2nd Buy level 1975.00-1974.50 1898.50-1903.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2014.89 last Friday, up 63.53 points for 
3.25% net weekly gain. 

Last week: The past two weeks have seen a remarkable recovery in the S&P500 
large-cap index. The market has gained about 135 points from the September low – 
about half of that last week. The primary cause was Fed action – more accurately 
inaction – which the Street now believes will continue. With fears of a rate increase 
removed, the market felt free to jump.

This week: We have seen a sharp V-shape recovery in the SPX. The question is will 
it continue? We think a small pullback is possible, but not certain. There are two 
option expirations this week (on Thursday and Friday) and normally they would act to 
prevent the price from falling too far. But we also have three Fed officials speaking on 
Monday, and a raft of significant economic data being released during the week It 
could get wild out there.   

Technical analysis

S&P500 Weekly Chart
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a) Long-term

The SP500 index made a sharp  “V” recovery move in the short term, but for the 
long term, the outlook remains bullish. Despite the sharp decline in September, 
the price is still above the six-year uptrend line for the year 2009. As long as that 
support holds the price up, the long-term trend remains up.

For the intermediate term the picture is a little different. The index last week 
gained back half of the loss suffered in the big crash for the week of Aug. 17, and 
has regained almost 61% of the loss from the high in the first week of May to the 
low made Aug. 24.. 

It is close to the Fibonacci retracement. But it has been there before, on Sept. 17, 
and the market recoiled sharply from that resistance, moving down almost to the 
August low. Now it is making a second attempt, and has stopped at almost exactly
the same place, around 2020. So we are waiting to see if the index can push past 
this level, or fall back again. The price action this week will give us a clue.  

The 2040 level has been a significant resistance level and has held the price down
in the past. Normally we would expect that resistance to hold until the end of the 
year. Now we're not so sure.

The price action in the past two weeks has been very bullish. We may see a small 
pullback, but it is far too early to say that the bounce is done.
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b)   Short-term

S&P500 Daily Chart

The S&P500 index enjoyed a second strong rally week, largely fueled by hyper-dovish
comments in the Fed minutes. The Fed has been trying to walk that back a little  -- 
there are three of them speaking on Monday, but not with one voice – and the start of 
earnings season has been disappointing.

Despite all that, the upside momentum continued strong last week and pushed the 
index back up near the September high for the weekly close. Now the SPX has only 
lost 2% for the year. The long-term Bulls are taking what comfort they can from that..  

There are two potential patterns on the chart that could influence the price moves this 
week. One is the rectangle pattern, which is establishing a range of 2035 to 1860 for 
the second half of the year. (The range for the first half year, which has been broken , 
was 2135-1970). To maintain this pattern the index needs to stay under 2035 this 
week but remain above 1950 for the weekly close on any pull-back. 

The second pattern is the butterfly pattern, which would allow the index to move up 
further toward the 2065-70 zone to test yearly pivot level and confirm that 1867.08 is 
this year's low. To validate this pattern the index has to break through the 200-day 
moving average line in the 2033-43 area. 
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The short-term indicators are getting overbought, but not extremely so. Market 
sentiment on the bullish side is picking up. As long as the Fed continues its yes-no 
ambivalence about the economic outlook and the prospects of a rate hike, there may 
be a small pullback, but overall the rally is likely to continue. We may also see some 
wild volatility. 

5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESZ5 Daily chart

Last Friday was the 9th day the ES rallied from September low at 1861. An ultra-short-
term buying signal encouraged short-term buyers to continue pushing price above the 
50-day moving average line for closing. 

Friday's price action remained relatively strong. But total volume was less than the 
prior day. ES had a small sign of tiredness. Today is Columbus day; US banks are 
closed and Canada is celebrating Thanksgiving day. The volume will continue to be 
light. ES may have a smaller range move or repeat last Friday's range. 

2014.50-16.50 will be early session resistance zone and 1997-93.75 will be support. 
As long as ES doesn't go outside the 2016.50 to 1992.75 range, buying at the low 
range level and selling at the high range level will be the p[referred strategy today. 
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The major support levels: 1950-45.50, 1905-03, 1875-50.50, 
the major resistance levels: 2015-18.50, 2029-28.50. 2035.50-37.50, 2050-46.75

Short-term  ---- Bullish
Medium term -----Neutral
Long term ---- Bullish

6. TRADING STRATEGY:  Oct 12, 2015

a. Intraday Scalping numbers 

Sell level 2014.50-2016.50 2021.75-2023.75 2029.50-2032.00

Buy level 1995.00-1993.75 1985.75-1983.00 1972.75-1974.50

b. Gap Method Trading
Gap target

Sell level 2021.75-2019.50 2014.00

Buy level 1995.00-1993.75 2003.75

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2050 calls 2015-10-16 ES above 2025

Meanline 2015

1935 puts 2015-10-16 ES below  1975
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

2014.50-2016.50 (sl17.25) 2021.75-2025.00 (sl26.75)

 Central line 2007.50

1997.50-1998.50 (sl95.25) 1992.50-1993.25 (s89.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2007.50
Above it, ES could pop up to 2014.50-2016.50 or higher to 2021.75-2025.00 (short entry). 
Below it, ES could dip into 1997.50-1998.50 or lower to 1992.50-1993.25 (long entry).
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Prior Move 1.95 Up Move 3.91 Down Move 3.91
2019.53 +2/8 2039.06 +2/8 2007.81 +2/8
2017.58 +1/8 2035.16 +1/8 2003.91 +1/8
2015.63 8/8 2031.25 8/8 2000.00 8/8
2013.67 7/8 2027.34 7/8 1996.09 7/8
2011.72 6/8 2023.44 6/8 1992.19 6/8
2009.77 5/8 2019.53 5/8 1988.28 5/8
2007.81 4/8 2015.63 4/8 1984.38 4/8
2005.86 3/8 2011.72 3/8 1980.47 3/8
2003.91 2/8 2007.81 2/8 1976.56 2/8
2001.95 1/8 2003.91 1/8 1972.66 1/8
2000.00 0/8 2000.00 0/8 1968.75 0/8
1998.05 -1/8 1996.09 -1/8 1964.84 -1/8
1996.09 -2/8 1992.19 -2/8 1960.94 -2/8
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9. WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• Dennis Lockhart, Charles Evans and Lael Brainard speak. Columbus Day – market 
open, banks close

Tuesday

• Treasury Budget

Wednesday

•  PPI, retail Sales, Business Inventories and Beige Book. 

Thursday

• Jobless Claims, CPI, Empire State Mfg, Philadelphia Fed Business Outlook Survey. 
And EIA Petroleum Status report

Friday

• Industrial Production, Consumer Sentiment 
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