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1. PREVIOUS DAY (ESZ5)

Open High Low Closing

RTH    1890.50 1943.75 1883.00 1943.00

GBX   1917.50 1943.75 1883.00 1943.00

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2024.25 2053.50 2144.25 2540.25

R2 1984.00 1998.75 2078.00 2314.50
R1 1963.50 1971.00 1993.50 2183.50
PPT 1923.25 1915.75 1927.25 1957.75
S1 1902.75 1888.00 1842.50 1826.75
S2 1862.50 1833.00 1776.50 1601.00
S3 1842.00 1805.25 1691.75 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 1974.50-1975.75 2004.50-2006.50

  1st   Sell level 1966.50-1968.50 1984.25-1985.50

 Key # 1943.50-1946.25 1935.50-1938.50

 1st  Buy level 1915.50-1916.75 1883.75-1886.50

2nd Buy level 1897.75-1901.75 1862.00-1860.00

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 1951.36 last Friday, up 20.02 points for 
1.03% net weekly gain. 

Last week: It was a high volatility week. the index started with a big loss, and closed 
September with a 3% loss. Then it rallied up 1.79% in the first two trading day of 
October. The rally results from unexpected low number of employment data and 
factory orders. The data convinced the investors that Fed may not be able to hike 
interest rates in October. Bad news is good news again.

This week:  We could see a continuation rally. A big bullish reversal signal was given 
after the SPX successfully tested the August 24th low last week. The short-term rally 
could push the index towards its 50-day moving average (1987 level) or 200-day 
moving average line (2037 level) area if  it manages to hold above 1900 through this 
week. 

Technical analysis

S&P500 Weekly Chart

1. Long-term
The long-term outlook didn't changed too much last week. The SP500 index is still 
bullish in the long-term (six-year uptrend). So far only the intermediate-term remains in
a downtrend correction channel. The short-term has a strong oversold bounce.  
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Once the index broke its four-year uptrend support line, the intermediate-term 
correction began. So far that trend is down. The index price needs to go above 2060 
level to end that downtrend direction. Right now the SPX is almost 100 points away 
from that level. Before the index reaches 2060, there are lots of resistance lines to 
pass. 1987 and 2033 will be short-term resistance lines.  A failure to overcome any of 
those short-term resistance lines leaves the index exposed to the risk of a further 
decline. 

Even though the short term movement was strong on  the upside last week, it hasn't 
changed its A-B-C correction pattern yet. The B top is still a major resistance line. The 
index needs to go higher than the B top and close above it to confirm that correction 
pattern is breached. Until it occurs, the intermediate-term trend remains down. 
However the intermediate-term chart could form a sideways range from 2025 to 1850 
to replace the A-B-C pattern.   

Several Fed officials including the chair, Janet Yellen, have canceled speeches and 
statements recently. Is there something they don't want to say?

The current dump and pump has resulted from Fed actions, non-actions and 
statements, and they are starting to look clueless. But the things they say and fail to 
say will continue to roil the markets this week and beyond. 
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2.   Short-term

S&P500 Daily Chart

S&P500 index finished strongly last Friday by rallying into the close. The price not 
only closed above its daily momentum resistance line (20ema) line, also it 
successfully held above the test of the Aug. 24 low. Now the short-term is relatively 
bullish. 

The third quarter earning season starts this week. We may see statements about 
“poor earnings”  – often an excuse to report results that are “better than expected” -- 
but good or bad they will move the market. 

Anticipating good earning could drive the index up further ... but so could bad results if 
they are seen as preventing the Fed from raising interest rates. The fear about Fed 
hiking rate in October was eased by last Friday's employment report. And there is not 
much evidence the Fed wants to raise interest rates anyway

For the short term, the price action is bullish with high volume on rising prices. The 
sentiment turns bullish and strong bullish sentiment could help move the index up to 
test the 50-day moving average line. But sentiment can change quickly. A failure to 
move above the 1990 level could lead index to drop back near 1905 again. 
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESZ5 Daily chart

Last Friday was one of those high volatility days: the market plummeted on bad news 
(non-farm payroll data) then turned around to rally on hope for the upcoming earning 
season. Tin the regular trading session the ED dropped 43.75 in the morning, and 
rallied back 60.75 points in the afternoon. A big win for the algos.

The price action was very bullish on Friday. ES had a strong follow-through move on a
second day rally. A bullish continuation move is likely to be seen again. 

Today 1944.25-46.50 zone will be the first key zone to watch. If it says below this 
zone, the ES could retrace back to retest last Friday afternoon's breakout levels at 
1919 and 1910.50 or lower around the 1900 line. However as long as ES holds above 
1900 the outlook is bullish. The price should go back up again later. 

Traders should focus on the long side if ES has a retracement in the early sessions, 
especially during overnight trading if price pulls into 1905-03 zone. 

The major support levels: 1905-03, 1875-50.50, 1850-45, 1831-25
the major resistance levels: 1975-85, 1993-95.50, 2015-18.50, 2029-28.50
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Short-term  ---- Bullish
Medium term -----Bearish
Long term ---- Bullish

6. TRADING STRATEGY:  Oct 5, 2015

a. Intraday Scalping numbers 

Sell level 1955.50-1957.50 1963.75-1966.50 1972.75-1974.75

Buy level 1928.50-1925.75 1915.00-1914.00 1905.00-1903.75

b. Gap Method Trading
Gap target

Sell level 1955.50-1957.00 1943.75

Buy level 1928.50-1926.00 1943.00

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

1995 calls 2015-10-9 ES above 1965

Meanline 1950

1875 puts 2015-10-9 ES below  1915
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

1960.50-1963.50 (sl65.25) 1978.25-1975.25 (sl80.75)

 Central line 1943.75

1915.50-1912.50 (sl10.25) 1905.50-1903.50 (s99.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 1943.75
Above it, ES could pop up to 1960.50-1963.50 or higher to 1978.25-1975.25 (short entry). 
Below it, ES could dip into 1915.50-1912.50 or lower to 1905.50-1903.50 (long entry).
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Prior Move 7.81 Up Move 7.81 Down Move 7.81
1953.13 +2/8 1984.38 +2/8 1953.13 +2/8
1945.31 +1/8 1976.56 +1/8 1945.31 +1/8
1937.50 8/8 1968.75 8/8 1937.50 8/8
1929.69 7/8 1960.94 7/8 1929.69 7/8
1921.88 6/8 1953.13 6/8 1921.88 6/8
1914.06 5/8 1945.31 5/8 1914.06 5/8
1906.25 4/8 1937.50 4/8 1906.25 4/8
1898.44 3/8 1929.69 3/8 1898.44 3/8
1890.63 2/8 1921.88 2/8 1890.63 2/8
1882.81 1/8 1914.06 1/8 1882.81 1/8
1875.00 0/8 1906.25 0/8 1875.00 0/8
1867.19 -1/8 1898.44 -1/8 1867.19 -1/8
1859.38 -2/8 1890.63 -2/8 1859.38 -2/8
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9. WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• PMI Services Index, ISM Non-Mfg Index

Tuesday

• International Trade

Wednesday

•  EIA Petroleum Status report. Consumer Credit

Thursday

• Jobless Claims, FOMC Minutes

Friday

• Import and Export Price, Wholesale trader 
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