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1. PREVIOUS DAY (ESU5)

Open High Low Closing

RTH    2074.75 2076.75 2062.00 2073.50

GBX    2080.00 2082.75 2062.00 2073.50

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2104.25 2144.75 2130.50 2540.25

R2 2093.50 2126.00 2178.50 2314.50
R1 2083.50 2099.75 2138.50 2183.50
PPT 2072.75 2081.00 2086.50 1957.75
S1 2062.75 2054.50 2046.25 1826.75
S2 2052.00 2035.75 1994.25 1601.00
S3 2042.00 2009.50 1954.25 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2091.50-2093.75 2129.50-2132.50

  1st   Sell level 2082.75-2084.75 2103.50-2104.50

 Key # 2078.50-2075.50 2088.75-2090.50

 1st  Buy level 2055.50-2053.75 2054.50-2052.50

2nd Buy level 2041.25-2039.50 2038.00-2039.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2077.57 last Friday, down 26.27 points for 
1.25% net weekly loss.   

Last week neither the ADP private payrolls nor the Non-farm payrolls reports met their 
expected numbers. Both were below the low estimate. The fear of a slowing US 
economy and of a possible rate hike in September drove all the major indices down to 
anticipate possibly poor future outcomes. 

This is the week before the major August option expiration (Friday Aug. 22). SPX may 
continue to go down to make lows on Thursday or Friday of this week but the price 
may remain inside the monthly sideways range from 2135 to 2035.   

Technical analysis

S&P500 Weekly Chart

1. Long-term

The S&P500 index has been rising since 2009. The index already went from a low
at 666.79 in 2009 to high at 2134.75 on May 20, 2015. That is almost a 220% gain
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in six years.  In addition the index hasn't had 10% correction since October 2011. 
The question concerning investors and traders alike is the likely next step: a 
continuation of the bull run, or a short-term correction? That issue will continue to 
influence the Street's behavior in the next few months.  

However we can identify some landmarks that will help is identify if or when the 
market begins to reverse. 

First, the long-term bull market can be regarded as continuing until the index 
breaks 1800 on the way down. For us, that will be the confirmation of a change in 
the direction of the long-term trend. Something less than that should be regarded 
as a correction, not a reversal.
 
Second, in the 2040 to 1800 range – i.e. Between the present price and the 
change-in-trend marker – there are intermediate-term and short-term support 
levels that will provide confirmation/non-confirmation that the market is changing 
direction. We identify these levels as they are approached. 

Third, money flows will help us identify possible changes in the trend, and make 
decisions about what comes next. For example, the Chinese equities market 
dropped sharply in the past two months, but the crash didn't stop the flow of 
Chinese money into US equities – in fact it may have accelerated it. The US is still
seen as a safe haven and money flows from other markets may help to support 
the long-term uptrend.  

Since the beginning of 2015 we have been saying that this will be a year of 
consolidation. The expected consolidation range is from 2136 to 1970. 

So far the  S&P 500 index has held above 2050 for five months without testing the
1970 area. 

That doesn't mean 1970 won't be tested in coming months. The index has made 
five tops but failed to break above the 2136 line in seven months; this kind of 
behavior is often seen at market tops, and could be followed by short-term and 
intermediate-term profit taking. 

In August we often see seasonal weakness. The 2055-2050 zone will be critical 
for August and September and there could be price choppiness or whipsaws 
around this level, with a strong buy movement for one or two days 
followed by strong selling on the following days. As traders, no matter what the 
long-term trend is doing we still need to pay attention to the short-term 
movements. 

© Copyright 2015 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. Information, opinion, research, and commentary contained herein is

obtained from sources believed to be reliable; their reliability, however, cannot be guaranteed. This newsletter is for education purpose only. It does not provide individual investment advice, and nothing in this

document should be construed as a solicitation to buy or sell any security. Naturus.com Ltd. does not act as an investment advisor, or individually advocate the purchase or sale of any security or investment.

In making any investment decision, you will rely solely on your own review and judgment. Past performance is not an indication of future performance. Naturus.com Ltd. shall have no liability of whatever

nature in respect of any claim, damages, loss or expense arising out of or in connection with the reliance by you on the contents of our newsletter, any promotion, published material, alert or update .

Page 3 of 8



 Naturus.com

2.   Short-term

S&P500 Daily Chart

So far the S&P500 index continues inside its sideways range from 2130 to 2040 even 
though we saw the some selling pressure at the end of the first two quarters. Time is 
moving into the worst season – August and September. The 200-day moving average 
line has become a critical support line. 

The index went from a low at 2039.69 on March 10 to an all-time high at 2134.75 on 
May 20. Both high and low have held since March. The price is swinging to form a 
bullish double bottom pattern, then a bearish H&S pattern, then a bullish inverted H&S
pattern. Very unsettled. 

But no matter what pattern the index forms, the price has been contained within the 
intermediate-term rectangle. Depending on the next move, this could turn out to be 
either a distribution or an accumulation behavior in the long-term trend. Only a 
monthly close above or below the rectangle zone resistance or support can confirm 
the long term direction. 

Last week selling threatened the recent bullish inverted H&S pattern. The 2055 line 
could become a whipsaw line. The index may break it in the early week and push 
back above it later in the week if 2040 continues to hold up. 
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESU5 Daily chart

Last Friday ES had a follow-through move from its prior day's decline. Because of 
weekly option expiration day, ES managed to hold above the short-term uptrend line 
for closing. But the closing price still was under 2078.50, last Friday's key line, which 
gave us the impression that the ES could still retest last Friday's low or go lower. 

Today we have Atlanta Fed president Dennis Lockhart speaking at 9 am. There is no 
economic report. Overnight trading could push ES up to 2083.25-82.75 zone to bail 
out buyers trapped in Friday's morning session. But a failure to move above 2078.50  
could lead ES back down again to retest Friday's low 2062.50-64.00 area. A break 
below 2059.50 could run the stop sell orders and push price toward 2055-50 zone to 
challenge the long-term support line (the 200-day moving average). 

The ultra-short-term indicators are moving into oversold territory, but not at extreme 
levels. The short-term momentum indicators have been flipping from buy to sell to buy
to sell in the past four days. That is a struggle behavior. Today the 2055-50 zone will 
be very important for the short term. A break will lead the ES close to the July low.  
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The major support levels: 2054-55, 2043.50-45.50, 2038-35
the major resistance levels: 2126.75-28.50, 2134-36.50 and none

Short-term  ---- Neutral
Medium term -----Bullish
Long term ---- Bullish

6. TRADING STRATEGY:  Aug 10, 2015

a. Intraday Scalping numbers 

Sell level 2082.75-2083.25 2090.50-2092.50 2098.50-2097.50

Buy level 2064.00-2062.50 2055.50-2053.50 2039.50-2041.25

b. Gap Method Trading
Gap target

Sell level 2082.50-2083.25 2073.50

Buy level 2063.50-2064.50 2073.50

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2125 calls 2015-08-14 ES  near 2085

Meanline 2075.00

2010 puts 2015-08-14 ES near  2055
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

2082.75-2083.25  (sl85.50) 2092.25-2090.75 (sl95.75)

 Central line 2077.00

2064.00-2062.50 (sl62.00) 2055.00-2053.00 (s52.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2077.00
Above it, ES could pop up to 2082.75-2083.25 or higher to 2092.25-2090.75 (short entry). 
Below it, ES could dip into 2064.00-2062.50 or lower to 2055.00-2053.00 (long entry).
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Prior Move 1.95 Up Move 3.91 Down Move 3.91
2082.03 +2/8 2101.56 +2/8 2085.94 +2/8
2080.08 +1/8 2097.66 +1/8 2082.03 +1/8
2078.13 8/8 2093.75 8/8 2078.13 8/8
2076.17 7/8 2089.84 7/8 2074.22 7/8
2074.22 6/8 2085.94 6/8 2070.31 6/8
2072.27 5/8 2082.03 5/8 2066.41 5/8
2070.31 4/8 2078.13 4/8 2062.50 4/8
2068.36 3/8 2074.22 3/8 2058.59 3/8
2066.41 2/8 2070.31 2/8 2054.69 2/8
2064.45 1/8 2066.41 1/8 2050.78 1/8
2062.50 0/8 2062.50 0/8 2046.88 0/8
2060.55 -1/8 2058.59 -1/8 2042.97 -1/8
2058.59 -2/8 2054.69 -2/8 2039.06 -2/8
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9 WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• No economic reports, Dennis Lockhart Speaks

Tuesday

• Productivity and Costs, Wholesale Trade

Wednesday

• William Dudley Speak, EIA Petroleum Status Report and Treasury Budget

Thursday

• Jobless Claims, Retail Sales, Import and Export Price, Business Inventories

Friday

• PPI, Industrial Production and Consumer sentiment
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