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1. Futures prices (GCZ15) - LAST WEEK and PRIOR WEEK

Open High Low Closing

1095.10 1098.80 1080.00 1094.10

PRIOR WEEK

1098.60 1104.40 1079.20 1095.10

2. PIVOTS (based on Globex high-low)

Weekly Monthly* Yearly

R3 1128.80 1318.13 1760.10

R2 1109.90 1216.03 1497.90

R1 1102.00 1155.57 1341.00

PPT 1091.00 1113.93 1235.70

S1 1083.10 1053.47 1078.80

S2 1072.10 1011.83 973.50

S3 1053.20 909.73 711.30

3. WEEKLY SWING TRADING NUMBERS 

Weekly

2nd  Sell level 1132.50-1129.50

1st  Sell level 1119.50-1121.50

 Key # 1104.50-1106.50

1st  Buy level 1065.00-1066.50

2nd Buy level 1055.00-1056.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other and stays in
the new range it often indicates a change in trend and the beginning of a stop run. Look for the price to move toward new
support and resistance levels, often at/near our buy or sell range.  
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How to trade the weekly swing trade focus numbers: 

Enter at or close to the focus numbers. The stops are activated by a close above (below) the stop. In 
that case place an order to exit the position at or near your entry as soon as the overnight session 
opens. Maintain the order in the day session if it is not hit overnight, and use a supplemental stop set 
for your maximum allowable daily loss. If you enter the trade and the market moves in your favor, 
take profits at 3, 5, 10, 15 or 20 point intervals. If the price does not approach the entry levels, stand 
aside.  

4. OUTLOOK FOR GOLD

Weekly chart 

Last week

Last week, Non-farm payrolls came in at +215K, on expectations of +217K. The 
employment to population rate and the labor force participation rate were unchanged.  The 
numbers gave neither confirmation of a September interest rate hike, nor did they rule it 
out.  GOLD remains range bound. 

This week

Last week GOLD had a very narrow weekly trading range -- about $18.90 from $1098.80 
high to $1080. It is the narrowest range week since June 2014. Now the intermediate-term 
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and long-term indicators are all in a deeply oversold condition. A short-term bounce or 
sideways move should be expected to ease this oversold condition. 

This week $1106.50-1104.50 will be a key zone.  A move above it will trigger an ultra-short-
term momentum run and squeeze the price up to $1117.50-21.75 or higher up to $1136.60-
35 zone. Holding under it will likely result in a sideways move to repeat last Friday's range 
or lower to $1062-65.80 zone to shake out weak hands. $1035-45 remains a current major 
support level. 

We still expect GOLD will go lower in the future. There are some movements we expect 
based on the current oversold conditions in all time-frames'

• First, short covering can't avoided. There will be some profit taking here.

• Second, a consolidation move sideways or a small bounce up to test the prior 
breakdown points should also be expected. 

Market sentiment toward GOLD is very bearish at the current stage, and every bounce may
countered later by sellers. But while a lower level is certainly possible and has been 
predicted, that doesn't mean the price will definitely get there. 

The price is approaching the fundamental valuation range. The current decline has been 
closely correlated to the increase in the US dollar. As soon as GOLD divorces the US$ 
correlation, watch carefully for the movement of  “Smart Money” into gold.  
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