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1. PREVIOUS DAY (ESU5)

Open High Low Closing

RTH    2097.25 2097.75 2069.75 2077.50

GBX    2098.50 2104.00 2069.75 2077.50

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2121.75 2169.25 2177.50 2540.25

R2 2109.75 2147.75 2149.75 2314.50
R1 2093.75 2112.75 2102.25 2183.50
PPT 2081.75 2091.25 2074.25 1957.75
S1 2065.50 2056.00 2026.83 1826.75
S2 2053.50 2034.00 1999.00 1601.00
S3 2037.50 1999.50 1951.50 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2098.50-2101.75 2134.50.-2035.50

  1st   Sell level 2088.50-2089.25 2125.00-2126.50

 Key # 2078.50-2081.50 2069.00-2066.50

 1st  Buy level 2062.00-2064.50 2035.25-2034.00

2nd Buy level 2056.50-2054.50 2021.50-2018.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2079.65 last Friday, down 46.99 points for 
a 2.2% net weekly loss.   

Last week the short-term uncertainty returned, based not on events in Greece but in 
China. The Chinese government announced figures for its gold holdings which many 
thought were deliberately low-balled, which raises the question of why? In the US, a 
number of large-cap companies reported disappointing earnings, which got some 
investors wondering if the party is grinding to a halt. If China and the US are both 
losing ground, what would prevent a global recession?

This week we're expecting higher volatility. There are some important economic 
reports, being released, more Q2 earnings reports to be digested, and the minutes of 
the Fed Open Market Committee meeting will be published. And it is the last week of 
July, with the usual end-of-month shenanigans. 

The index could go easily go in either direction. We'll be watching to see if the weekly 
and monthly closing price is under last two week's low. That could confirm that the 
move to the downside is underway. 

Technical analysis

S&P500 Weekly Chart
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a) Long-term

Last week the S&P500 index made new highs on Monday, but the strong upward 
momentum was disrupted by the earning reports from several blue chip companies. 
Later plummeting commodity prices and lackluster housing data also contributed to 
the decline. 

We see 2015 as a consolidation year, with the consolidation range roughly 
established in the first two months. The price has wandered outside that range a little, 
but for several months all the price action has been contained between 2135 and 
2035, and the market  just thrashed around inside that range. As long as the index 
doesn't break below this consolidation range, the long-term outlook favors the upside. 

The problem, as usual, will be unpredictable external events. The strong US dollar will
make US equity assets seem expensive and an economic slowdown in China will 
bring recession to many countries which rely on demand from China for raw materials.
Commodity prices are generally weak.  

So far the index hasn't confirmed that a major top is in place, but market tops aren't 
usually formed by straight up and down moves; often they form from a trading range 
formation that slowly separates the Bulls from the Bears. The process takes time. The
index has made four major tops and three major bottoms in the last three months 
within the top half of the yearly range. We are entering an unfavorable period for 
equities, and the index could easily make a fourth bottom before the summer is out. 
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b)   Short-term

S&P500 Daily Chart

The index ($SPX) rallied for eight days; now it is possible for it to decline for eight 
days, back to the point where the rally began. 

After it made high on Monday with low volume, the index lost its momentum again. In 
the absence of any real follow-through, the rectangle pattern traders may sell big 
contract (SPX) or ES mini contract, and push price down again. 

Last week when the index fell below the 2095 level, it triggered momentum selling. 
Friday's selling was bearish. There is a good chance for the index to go back down 
again. 

This week we have the FOMC announcement on Wednesday. The index may go 
down a little further on Monday and bounce from the low to wait for the Fed rate 
announcement. This time the Street still expects the Fed will not raise interest rates, 
but there will be intense focus on the Fed statement, and much parsing of the 
language. For the end of the month, the index will likely struggle to close above the 
support level around 2055. 
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESU5 Daily chart

ES had a strong selling day on Friday, pushed down by poor housing data and 
plummeting commodity prices. The close near the bottom of the day and below the 
moving averages leads us to believe the summer rally is over. 

The short-term is oversold after Friday's decline. Today ES could bounce from 
Friday's low area if overnight trading manages to hold above that level. If price goes 
up first without testing the 2069.75 line in overnight trading, the ES is likely to drop 
back down again in regular trading hours. The ES could also make new lows under 
2069.75 line. 

2069 is the first unfilled gap below the current price. There are two more unfilled gaps 
at 2041.25 and 2039.25. The 2090.50-88.75 area will be the first major resistance 
today. As long as this resistance zone prevents the ES from advancing, those unfilled 
gaps are likely to be the targets for the next downside move. 

The major support levels: 2065-62, 2054-55, 2043.50-45.50, 2038-35;
the major resistance levels: 2134-36.50 and none
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Short-term  -- Neutral
Medium term -- Bullish
Long term -- Bullish

6. TRADING STRATEGY:  July 27, 2015

a. Intraday Scalping numbers 

Sell level 2087.50-2088.75 2095.50-2097.00 2104.00-2106.50

Buy level 2062.50-2060.50 2058.50-2056.50 2041.50-2042.75

b. Gap Method Trading
Gap target

Sell level 2090.25-2088.75 2077.50

Buy level 2062.50-2060.50 2069.00

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2155 calls 2015-07-31 ES  near 2095

Meanline 2085

2010 puts 2015-07-31 ES near  2055
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

2084.75-2087.00 (s88.75) 2093.25-2095.50 (sl97.75)

 Central line 2078.50

2063.50-2060.75 (sl59.50) 2055.75-2054.00 (s52.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2078.50
Above it, ES could pop up to 2084.75-2087.00 or higher to 2093.25-2095.50 (short entry). 
Below it, ES could dip into 2063.50-2060.75 or lower to 2055.75-2054.00 (long entry).
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Prior Move 3.91 Up Move 3.91 Down Move 3.91
2101.56 +2/8 2117.19 +2/8 2101.56 +2/8
2097.66 +1/8 2113.28 +1/8 2097.66 +1/8
2093.75 8/8 2109.38 8/8 2093.75 8/8
2089.84 7/8 2105.47 7/8 2089.84 7/8
2085.94 6/8 2101.56 6/8 2085.94 6/8
2082.03 5/8 2097.66 5/8 2082.03 5/8
2078.13 4/8 2093.75 4/8 2078.13 4/8
2074.22 3/8 2089.84 3/8 2074.22 3/8
2070.31 2/8 2085.94 2/8 2070.31 2/8
2066.41 1/8 2082.03 1/8 2066.41 1/8
2062.50 0/8 2078.13 0/8 2062.50 0/8
2058.59 -1/8 2074.22 -1/8 2058.59 -1/8
2054.69 -2/8 2070.31 -2/8 2054.69 -2/8
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9 WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• Durable Goods Orders

Tuesday

• S&P Case-Shiller HPI, PMI Service Flash, Consumer Confidence and Richmond Fed 
manufacturing Index

Wednesday

•  Pending Home sales Index and EIA Petroleum Status Report. FOMC Meeting 
Announcement 

Thursday

• Jobless Claims and GDP

Friday

• Employment Cost Index, Chicago PMI and Consumer Sentiment
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