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Summary

• The S&P500 index  We think that last week's high is the top for the short term. Any early bounce 
will meet sellers. 3415 is the control key for any downside move; if it is broken a further decline 
is likely. 
 

• Oil  is expected to  continue inside its range from $43.50 to $36.50

• GOLD  is expected to struggle to  hold the price above the $1875 key line. If it succeeds an 
attempt to move back up is likely.
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SP500 index (ES mini, and SPY):

INTERMEDIATE-TERM TREND DIRECTION: up with overbought
Trade strategy: 

The S&P 500 index gapped up strong on Monday and but gave up all of the gain in the following days. It 
even closed under the weekly open price. This kind of behavor suggests that the market is thinking about
a reversal. There is a potentinal double top pattern on the weekly chart. The weekly PMO indicator has 
been pushed back up higher than the previous peak, but the price failed to reach the previous high. This 
could be a negative divergence sign, which also signals this market may have hit the top and is getting 
ready to move down for while.  This week the 20-dEMA at 3285 could become the first downside target 
for the intermediate term. The U.S. Election Day is Nov. 3, which is not too far away. Market volatility will
be high. Be prepared. 
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SHORT-TERM TREND DIRECTION:  up 
Trade strategy:  short under 3550 level  with protective stoploss

The S&P 500 index did its back-fill movement and filled two gaps last week. This week the 20-dEMA line 
at 3425 becomes a key line for both sides. A move below it could lead the index down toward the next 
momentum support line near 3375. Holding above it could lead the index to rally near last Monday's high
area for testing. The daily PMI indicator has lower and lower value, suggesting buying strength is not as 
strong as before. The daily slow STO indicator moves away from the overbought area to go on the 
downside. The indicators are more or less bearish for the index in the short term. 

Weekly Option 
Strike price Expiration

Date
Strike price Expiration

Date

3550.00

Meanline 3480.00 10/19/2020 ****

3370.00

**** see daily trading plan
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2. Oil ($WTIC, CL) 

INTERMEDIATE-TERM TREND DIRECTION:  neutral 
Trade strategy:  Short on early bounce and buy on dip above the bottom of channel.

Not much change in the intermediate-term outlook last week. Oil remains inside the same range, as it 
has been for about half the year. The overhead resistance 50-wEMA line at $42.25 will be a key upside 
target this week. As long as oil holds above the 20-wEMA line at $39.35, traders will keep fighting for the 
upside. A break below $39 could lead the price back down above the $35.50 line.  The weekly PMO 
indicator is flat, and refused to move up, and the weekly slow STO indicator is below its neutral level; we 
expect oil will stay inside its range for a while. 
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SHORT-TERM TREND DIRECTION: Neutral
Trade strategy:  Range trading method applies

Oil had a choppy movement around the daily 50- and 200-EMA lines for the past nine days. That was a 
contraction movement, with the daily trading range getting more and more narrow. Last Friday was the 
narrowest daily range of the week. We may see an expansion movement soon, in which oil could go in 
either – or both – directions within the same day. The daily PMO indicator still has a small buying signal,  
but the daily slow STO indicator has an overbought condition. We may soon see oil hit the top range of 
the channel and reverse from there to near the bottom of the channel. 
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3. GOLD (GC, GLD)

INTERMEDIATE-TERM TREND DIRECTION: Neutral
Trade strategy: scalping buy above $1850

There was not much change in the intermediate-term outlook for gold last week. The 20-wEMA line has 
acted as support and held the price up well in the past three weeks. The weekly PMO indicator moved 
down while maintaining its selling signal, but the price didn't make a fully corresponding move. And the 
slow STO indicator attempts to change direction but without confirmation. It seems gold is waiting for 
the election results. Therefore dip buying at major momentum support could work for intermediate-
term traders.  
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SHORT-TERM TREND DIRECTION:  Up 
Trade strategy:  Short under $2000 line and buy on dip above 1850 line or lower above 200-
dEMA line with protective stops 

Gold chopped around its 50-dEMA line last week and closed right on it. It seems the market doesn't want
to go anywhere. The daily PMO indicator has a little oversold condition and flattened  its move, while the
slow STO indicator is near its neutral area; both indicators could easily moved up or down. Gold may 
continue going sideways for extra week, but the downside is limited.
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WEEKLY ECONOMIC REPORT
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