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Summary 
 

 The S&P500 index  is expected to go up first and pull back later this week. 3325 is a 

control key for any upside move and 3235 is a key to control any downside move.   

  

 Oil  is expected to have a sideways movement around the 50-200-dEMA lines first and 

later in the week chop around to shake out the weak hands. Swings in both directions 

are possible.  

 

 GOLD  is expected to hold the price above the key line at $1850. But the overhead 

resistance line at $1920 will remain solid.   

 

Scroll down for the full analysis 

 

Weekly Outlook for 

Sept. 28 – Oct. 2 2020 
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SP500 index (ES mini, and SPY): 
 

INTERMEDIATE-TERM TREND DIRECTION: up with overbought 

Trade strategy:   
 

The S&P 500 index managed to hold above the 20-wEMA momentum support line last week. 

So far the intermediate-term trend remains up, and the short-term pullback didn't do any 

substantial damage to the trend. However last week's low could be the first (but not the final) 

low of the short-term retracement. The Index may bounce up toward the 3400 level for testing, 

but as long as it stays under 3400 a second short-term move down to a lower low is likely. The 

weekly PMO turns down without giving out an intermediate-term selling signal, and the 

weekly slow STO indicator is still in neutral territory; both suggest the index could have an 

early bounce and drop later in the week. 
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SHORT-TERM TREND DIRECTION:  up  

Trade strategy:  Short on early bounce under 3335.50 line with protective stoploss 

 

The SP500 index failed to move above its 50-dEMA line, but managed to hold above the 100-

dEMA line last week. This week the 100-dEMA line becomes a key level for traders on both 

sides. A move above 3325 and a close above it will indicate that the short-term low for the 

SP500 index has been seen and a further rally should be expected. A break below 3200 and a 

close below it, suggests a further decline toward 3150 is likely. The presidential debate 

Tuesday and the end-of- the-month adjustments this week indicate a high volatility move is 

coming. The Index could bump and dump sharply in reaction to external news.  
 

 
 

Weekly Option  

 Strike price Expiration 

Date 

Strike price Expiration 

Date 

 3375.00    

Meanline  3265.00 9/28/2020 ****  

 3150.00    

**** see daily trading plan 
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2. Oil ($WTIC, CL)  
 

INTERMEDIATE-TERM TREND DIRECTION:  neutral with overbought 

Trade strategy:   

 

Oil remained under its 50-wEMA resistance line even though it closed above the 20-wEMA for 

two weeks. The range from the 20-wEMA line (at $39.48) to the 50-wEMA line (at $42.55) 

establishes a narrow trading range. Oil may stay inside this range until September ends, and 

resume a directional move later. The weekly PMO remains overbought, and the weekly slow 

STO indicator is in neutral territory. Watch the direction of the US dollar; the oil price is likely 

to move in the opposite direction.  
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SHORT-TERM TREND DIRECTION: up  

Trade strategy:  buy on dip  

 

Oil attempted to move back up by chopping around the 50-dEMA line last week.  The 200-

dEMA line overhead remains a current resistance line. However a sharp rally in gold could 

push oil up near the August high area. The $40.25 line will become a chop zone for this week. 

As long as Oil stays under the 200-dEMA line, there still is a chance oil will drop back down to 

test the $36.15 low.  The daily PMO holds near neutral area, and daily slow STO indicator 

approaches overbought are; both indicators hint that oil could move sharply in either or both 

directions this week.  
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3. GOLD (GC, GLD) 

 

INTERMEDIATE-TERM TREND DIRECTION: Down  

Trade strategy:  Scalping short under $1950, and scalping buy above $1750 

 

Gold broke its intermediate-term uptrend line (green) rising from the March low and closed 

below it, but right around its 20-wEMA line.  Last week the price action was bearish. The 20-

wEMA line becomes a key intermediate-term support. A move below it will open the path to 

the downside target towards the 50-wEMA line.  The weekly PMO indicator gave a selling 

signal and the slow STO indicator moved into neutral area.  There is a great chance for gold to 

move lower in the coming weeks.  
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SHORT-TERM TREND DIRECTION:  Down  

Trade strategy:  Short on strong bounce and buy on 200-dEMA line with protective stops  
 

Gold broke the August low at $1874.50 and closed under it last Friday. So far the outlook for 

the short term still looks somewhat bearish. The 50-dEMA at $1917.50 area becomes the 

current momentum resistance line. The daily PMO indicator and slow STO remain oversold, 

but not extremely so. This week $1850 becomes a key area. As long as it holds up, there is a 

chance for gold to go back up to retest the 50-dEMA line at $1917.50 area, but if it happens 

that shouldn't change the short-term downside direction. If we see a failure to hold up $1850, 

gold is likely to go down further to retest the 200-dEMA line.  
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WEEKLY ECONOMIC REPORTS 
 

 


