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Summary 
 

 The S&P500 index has a very short-term overbought condition,  volume could be the 
same as last Friday, the price is expected to have a pullback into the 3210-12 zone. But 
holiday emotion will help to hold the price up until next week.    

 
 Oil  is expected to retrace near $59.50 area if it fails to move above $62.25.   

 
 GOLD  is expected to hold above $1495 level for rest of week. If there is a decent 

retracement it will be seen as an opportunity by the buyers.  
 
 
 
 

Weekly Outlook for 
Dec. 30 – Jan. 3, 2020 
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SP500 index (ES mini, and SPY): 
 
INTERMEDIATE-TERM TREND DIRECTION: up with overbought.  
Trade strategy:   
 
The index made yet another new all-time high last week, on very low volume, due to the 
holidays. The Index reached the top of the short-term uptrend channel, but hasn't reached the top 
of the intermediate-term uptrend line yet. This intermediate-term uptrend should remain intact 
after any short-term correction. Right now I don't know when a short-term correction might start. 
but on the weekly chart, the weekly PMO has reached the most overbought level since the 
beginning of 2019, so a short-term correction may not be too far away. The correction could be 
minor or a bit more substantial, but in either case it will be regarded as an opportunity for longer-
term buyers a chance to move back into the market.  
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SHORT-TERM TREND DIRECTION:  up with overbought 
Trade strategy:  Aggressive short on any Strong rally early in the week 
 
SP500 index had a holiday rally last week. It reached its short-term top last Friday and could 
retrace a little early this week and bounce back later for the first trading day of the New Year. 
Short-term has an overbought condition. Some profit taking should be expected soon. But the  
50-dEMA line is expected to hold up if the price retraces.    
 

 
 

Weekly Option  
 Strike price Expiration 

Date 
Strike price Expiration 

Date 

 3265.00    

Meanline  3235.50 12/30/2019 ****  

 3150.00    

**** see daily trading plan 
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2. Oil ($WTIC, CL)  
 
INTERMEDIATE-TERM TREND DIRECTION:  Neutral with slightly overbought 
Trade strategy:  Pay attention to the intermediate-term range. Range trading method 
should apply if it fails to break either top or bottom of range.  
 
The weekly chart is slightly bullish. Oil broke its long-term triangle pattern and held above it for 
two weeks. But volume was low because of the holidays. The breakout may not mean anything 
because in the long term, the oil price still hasn't walked outside the intermediate-term range.  
This narrow trading range seems likely to last for a quite long time.  
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SHORT-TERM TREND DIRECTION: up with overbought 
Trade strategy:  short on early bounce and buy on support zone 
 
Oil price approaches the July-Sept high area, which is the top of an eight-month consolidation 
range. Because of the holidays, the volume was relatively low. This minor breakout accompanied 
by an overbought condition could lead oil to retrace this week. The $61.25 area will be a key for 
this week. A move below it could lead oil to go down near $60-$59.75 area for testing. The 50-
dEMA line at $58.20-$57.50 area should act as support to hold the price up this week.  
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3. GOLD (GC, GLD) 

 
INTERMEDIATE-TERM TREND DIRECTION: up  
Trade strategy:  buy on weekly support level at 20/40-wEMA lines 
 
Gold spent 4 months to build its support for a Wave 5 rally. Last week it had a major breakout 
move, which suggests Wave 5 could be on the way. Based on Elliott Wave theory, the minimum 
target should be around the $1560-$1600 area, but it could also go for a maximum target near the 
year 2012 high or beyond. Now monthly and weekly chart are all bullish. A retracement on a 
short-term overbought condition could give new longer-term buyers a chance to enter.   
 

 
 
 
 



Market Preview – week of Dec. 30, 2019                                                                                  Naturus.com 

Copyright 2019 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. Information, opinion, research, and commentary contained herein is obtained 
from sources believed to be reliable; their reliability, however, cannot be guaranteed. This newsletter is for education purpose only. It does not provide individual investment advice, and nothing in this document 

should be construed as a solicitation to buy or sell any security. Naturus.com Ltd. does not act as an investment advisor, or individually advocate the purchase or sale of any security or investment. In making any 
investment decision, you will rely solely on your own review and judgment. Past performance is not an indication of future performance. Naturus.com Ltd. shall have no liability of whatever nature in respect of any 
claim, damages, loss or expense arising out of or in connection with the reliance by you on the contents of our newsletter, any promotion, published material, alert or update. 

Page 7 of 8 

SHORT-TERM TREND DIRECTION:  Up 
Trade strategy:  buy on pullback 
 
During Christmas week, Gold had a decent breakout move. This movement confirms that gold 
found its support and gets ready for the next wave rally. Now gold should hold above the $1490-
$1496 zone for the final two days of the year and the first two days of the New Year. Any 
pullback will be bought by new buyers. Therefore we should focus on the buying side as long as 
price doesn't go under $1480 and the weekly close stays above that level. The first target should 
be around $1540-$1560 zone   
 

 
 
 
 
 



Market Preview – week of Dec. 30, 2019                                                                                  Naturus.com 

Copyright 2019 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. Information, opinion, research, and commentary contained herein is obtained 
from sources believed to be reliable; their reliability, however, cannot be guaranteed. This newsletter is for education purpose only. It does not provide individual investment advice, and nothing in this document 

should be construed as a solicitation to buy or sell any security. Naturus.com Ltd. does not act as an investment advisor, or individually advocate the purchase or sale of any security or investment. In making any 
investment decision, you will rely solely on your own review and judgment. Past performance is not an indication of future performance. Naturus.com Ltd. shall have no liability of whatever nature in respect of any 
claim, damages, loss or expense arising out of or in connection with the reliance by you on the contents of our newsletter, any promotion, published material, alert or update. 

Page 8 of 8 

WEEKLY ECONOMIC REPORTS 
 

 


