
Market Preview – week of Oct. 14, 2019                                                                                   Naturus.com

 

  

Summary
• The S&P500 index has a major option expiration this week. A whipsaw movement could

be seen in the early week days with lower volatility at the end of week. 

• Oil  is expected to hold above $53.50 to move back up to the 20- and 50-dEMA line area

• GOLD  is expected to stay under $1535.50-30 zone and attempt to go lower or retest the 
$1485-80 zone.
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SP500 index (ES mini, and SPY):

INTERMEDIATE-TERM TREND DIRECTION: up 
Trade strategy:  buy on dip

The short-term double top formation may not be relevant if SP500 index holds above last Friday's
unfilled gap (shown on the short-term chart). It seems that the index means to challenge old 
record highs. But the weekly PMO indicator has not turned up yet and the slow STO indicator 
hadn't gone into oversold area. This hints that the index may still go sideways to wait more news 
before setting up a whipsaw both directions. This is the October major option week. The time fits.
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SHORT-TERM TREND DIRECTION:  neutral 
Trade strategy:  buy on dip

The SP500 index rallied early last Friday after positive news on the trade deal with China, but fell
back at the end of the day, leaving a gap up on the chart. This week's action could be driven by 
Friday's weekly option, but first we should see if there is a follow-through on Monday or not. If 
not, the index is likely to pull back to fill last Friday's gap at the 2941-45 area.  The daily PMO 
indicator is going to turn up at the neutral area, which is a good sign for a continuation rally. As 
long as index stays above the 2941-45 zone – the gap area – the short-term trend is up, and the 
previous record highs are likely to be challenged again.  

Weekly Option 
Strike price Expiration

Date
Strike price Expiration

Date

3015.00

Meanline 2965.00 10/14/2019 ****

2885.00

**** see daily trading plan
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2. Oil ($WTIC, CL) 

INTERMEDIATE-TERM TREND DIRECTION:  Neutral
Trade strategy:   buy on dip

Oil seems to find intermediate-term support above the $50 level The outlook is neutral, and no 
longer extremely bearish. The price looks very stable within a range from $50.50 to $61.50. If the
price stays above $54 Oil could bounce up.
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SHORT-TERM TREND DIRECTION: down with ultra-short-term oversold
Trade strategy:  buy on dip 

Last week Oil found support near the bottom of the four-month trading range. Even the bad news 
about a damaged Iranian tanker on Friday didn't have too much impact on the price. The 
rectangle pattern seems working right now.  The daily PMO is moving up. The outlook still looks
neutral. Short-covering could push the price up into the 20- and 50-dEMA lines. 

Copyright 2019 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. Information, opinion, research, and commentary contained herein is obtained

from sources believed to be reliable; their reliability, however, cannot be guaranteed. This newsletter is for education purpose only. It does not provide individual investment advice, and nothing in this document

should be construed as a solicitation to buy or sell any security. Naturus.com Ltd. does not act as an investment advisor, or individually advocate the purchase or sale of any security or investment. In making any

investment decision, you will rely solely on your own review and judgment. Past performance is not an indication of future performance. Naturus.com Ltd. shall have no liability of whatever nature in respect of any

claim, damages, loss or expense arising out of or in connection with the reliance by you on the contents of our newsletter, any promotion, published material, alert or update .

Page 5 of 8



Market Preview – week of Oct. 14, 2019                                                                                   Naturus.com

3. GOLD (GC, GLD)

INTERMEDIATE-TERM TREND DIRECTION: up with overbought
Trade strategy: Short on early bounce 

The intermediate-term trend didn't change too much. Gold is still above long-term support. But 
the short-term correction doesn't seem to be ending yet. It could last little longer. The weekly 
PMO still is overbought and topping. As long as gold stays under the $1535-30 zone, the price 
still can drop near the 20-wEMA line area  for testing or even lower toward thr 40-wEMA line.  
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SHORT-TERM TREND DIRECTION:   neutral
Trade strategy:  short on early bounce 

Gold is moving inside a declining trend channel. The daily PMO indicator has been pushing 
lower than its prior week, which is not a good sign.  We may see that the resistance zone at 
$1535-30 continues holding gold down and pushes price to the bottom of the declining trend 
channel. We may not see a decent bounce until the slow STO indicator reaches an extremely 
oversold area. 
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WEEKLY ECONOMIC REPORTS
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