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Summary
• The S&P500 index is expected to go lower; any bounce is not likely to last very long. 

• Oil  is expected to test $52.50 level or lower to $50.52 this week

• GOLD  is expected to go higher first in early days before price pulls back again later this 
week or next. 
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SP500 index (ES mini, and SPY):

INTERMEDIATE-TERM TREND DIRECTION: neutral
Trade strategy:  Short on bounce

SP500 index was rejected by a broken support area at  the 20-wEMA line but closed above the 
50-wEMA line. The price action was bearish, especially in the last trading day of the week. Now 
the weekly PMO indicator has crossed below its signal line and given an intermediate-term 
selling signal. There is lots of room for it to move to the downside. Any bounce that fails to break
the 20-wEMA line will see new sellers.   
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SHORT-TERM TREND DIRECTION:  Neutral with little oversold 
Trade strategy:  scalping short on any early bounce 

The SP500 index bounced strongly from the 200-dEMA line and formed a double bottom 
formation, but stalled below the prior weekly high on low volume. Last Friday, Fed and trade 
news knocked the price sharply back down to the 200-dEMA line area again. The August trading 
range has set up from 2945 to 2815. This range may hold up this week, but a break below the 
range should lead the price lower.      

Weekly Option 
Strike price Expiration

Date
Strike price Expiration

Date

2930

Meanline 2855 8/26/2019 ****

2775

**** see daily trading plan
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2. Oil ($WTIC, CL) 

INTERMEDIATE-TERM TREND DIRECTION:  Neutral 
Trade strategy:   Short on bounce at 20 and 50-wEMA line area. 

There is not much change on the weekly chart. The price remains inside a descending triangle 
formation. The weekly momentum resistance line seems to hold price down well. The underlying 
support levels could be tested eventually. 
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SHORT-TERM TREND DIRECTION: neutral
Trade strategy: Short any strong bounce early in the week

Oil ran up to test its 50-day moving average line in the first  three days of the week but sold off 
with high volume again last Friday. It appears the  Aug. 7 low at $50.52  will be re-tested.  The 
daily PMO indicator turns down again, which is a bearish sign. On the upside, the $56.50 line 
will be a key first resistance area.  As long as oil stays under it, price should return to $52.50 
again or lower to retest the Aug.7 low around $50.52. 
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3. GOLD (GC, GLD)

INTERMEDIATE-TERM TREND DIRECTION: up with overbought
Trade strategy: buy on dip

Gold is in a solid bull market. Any short-term pullback will not change the longer-term uptrend 
direction. The weekly PMO is overbought, so we may see some kind of correction, but the 
intermediate-term trend is up, and should stay up until the correction in the equity market is over. 
Any sideways pullback will be temporary. It will continue to bring new buyers into the gold 
market.  The $1500-$1485 zone is expected to hold up until the 20-wEMA line catches up to the 
price. Intermediate strategy: buy on dip
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SHORT-TERM TREND DIRECTION:   up with overbought
Trade strategy:  buy on dip inside $1500-$1485 zone

Gold formed a  rising channel pattern. It could be in the process of a third push higher move.  
Gold could go higher without the daily PMO indicator returning to its prior high level. Any 
negative divergence could be a hint that a short-term retracement may be on the way once the 
third push higher is complete.  Last week Gold had a minor retracement but managed to hold 
above the $1500 level. The daily PMO indicator solved its overbought condition and gets ready 
to move back up again. Gold could reach $1550 or higher, but the daily PMO indicator may not 
return to previous highs. If this situation develops the buy side should be cautiouss.  
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WEEKLY ECONOMIC REPORTS
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