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Summary
• The S&P500 index is expected to have a short-term retracement soon. 

• Oil  is expected to have a minor pullback early in the week and bounce later . 

• GOLD  is at an inflection point, with the possibilty of moving in either direction. Some 
sort of decision  should be made this week.  
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SP500 index (ES mini, and SPY):

INTERMEDIATE-TERM TREND DIRECTION: up with overbought condition
Trade strategy:  Short on any early strong bounce looking for a short-term retracement. 

SP500 index outlook remains bullish. Even though it has been up 10 of the last 12 weeks, the 
weekly PMO continues rising – a positive outlook. But the broken overhead rising trend line may
act as a resistance to prevent the index from popping. In addition, the 2873.50 area is the 78% 
Fibonacci retracement from the 2316 low to the 2947 high and may provide further resistance. 
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SHORT-TERM TREND DIRECTION:  up with overbought and negative divergence
Trade strategy:  

The SP500 index rebounded off the prior week's low, and made a new high for the rally off this 
month's low. Because of the end-of-quarter option expiration last week, the volume may not be a 
true indicator of the strength of the move. There is a negative divergence between price and daily 
PMO indicator. That suggests a short-term market top very soon. Therefore this week we need to 
look for a signal of a reversal from the top. But even if it occurs any reversal may not last very 
long. The 2731-2715 zone is expected to hold the price up this week although the  internal 
indicators are very bad. Be wary of reading this as a business-as-usual situation.

Weekly Option 
Strike price Expiration

Date
Strike price Expiration

Date

2855

Meanline 2815 3/18/2019 ****

2710

**** see daily trading plan
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2. Oil ($WTIC, CL) 

INTERMEDIATE-TERM TREND DIRECTION: neutral with slight overbought
Trade strategy:   buy on dip above $52 line

Oil remains positive and continues fighting overhead resistance. $64 is still possible if the market 
can break an overhead resistance line at $60. The weekly PMO is above the signal line and rising,
which could help to fight the resistance against a move higher. 
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SHORT-TERM TREND DIRECTION: up with overbought condition

Trade strategy: buy on dip above $55 if there is a pullback early in the week. 

Oil price surged to multi-month highs last week as traders noted the potential of a slowdown in 
U.S shale production. But price stalled under 200-dEMA line. The daily PMO returned above 
signal line and gave out  a new buy signal despite an overbought condition. We could see a minor
pullback early in the week, but the $55 line is expected to hold the price up and help move the 
market back up again. A break  above 200-dEMA line could lead oil price up to $60 or higher. 
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3. GOLD (GC, GLD)

INTERMEDIATE-TERM TREND DIRECTION: up with overbought condition
Trade strategy: 

Gold had a bounce after it retested the 20-wEMA line the prior week. But that bounce was not 
too impressive. The weekly PMO remains overbought if based on the high level of the last two 
years.  It could help gold price move up further if PMO indicator keeps rising. Otherwise gold  
could stay around the current level for a sideways consolidation, or pull back down until the slow 
STO indicator moves into oversold territory. 
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SHORT-TERM TREND DIRECTION:  Neutral
Trade strategy:  buy above $1270 line if there is a dip early in the week

Gold regained control of the 50-dEMA line support last week. The daily PMO is very close to 
zero and intends to turn up. So far it gives a neutral sign. This week the price could go in either 
direction. A move above last week's high could lead to a pop back up to $1325 or higher. A break
under $1290 line could push the price down to test the $1280-$1270 zone.  
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WEEKLY ECONOMIC REPORTS
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