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Summary
• The S&P500 index has bounced about 7% from the December low. It could bounce a 

little more, but probably not much: lots of resistance areas ahead, and we probably have 
not seen the bottom of this decline yet. 

• Oil  has fallen from the 2018 high around $76 to a low last seen in 2017. There has been 
a little bounce, but we may see a re-test of the low to shake out over-optimistic buyers 
before there is any decent short-term rally.

• GOLD  has broken back above a long-term uptrend line but a short-term correction is 
possible. Watch to see if the price can move above $1285-90. If it can't, a small 
retracement is likely. 
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SP500 index (ES mini, and SPY):
INTERMEDIATE-TERM TREND DIRECTION: neutral
Trade strategy:  Short on major resistance zone if there is a strong bounce in first two 
weeks. 

SP500 index hit its 200-wEMA line – the intermediate-term major support line, the magenta 
line on the weekly chart – and bounced from it. The weekly PMO indicator almost hit its 2016 
low area without any signs of turning. The question now is how long this oversold bounce can 
last. The 2575 level should give us a hint about which direction the SP500 index will go first 
this year. 

For the long run, the monthly chart shows that 2628-2603 will be the first major resistance 
zone. As long as this resistance zone holds price down, the long-term selling signal possibly will
remain intact; in that case a further decline to test the year 2016 and 2015 high (2273 and 2134) 
is quite likely.  

For the intermediate-term, 2530-2603 is the monthly breakdown zone, which could act as a 
resistance area to prevent a further rally. So far the index has already bounced 7%. I expect the 
maximum would be 10% from the 2316.75 low. Getting that last 3% may not be easy for 
buyers. The bounce could slow down until the short-term outlook turns overbought again, at 
which point the selling is likely to resume.
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SHORT-TERM TREND DIRECTION:  down
Trade strategy:  Short on early strong bounce

The SP500 index bounced from its longer-term support line in the last week of the year. The 
oversold bounce may continue into the first week of the New Year. But there is resistance im-
peding any further bounce. For example 2577.75-2592 – the high on Dec. 18-19 – will act as a 
strong resistance zone. The index hasn't re-tested that price yet, but we may see the bounce con-
tinues until it does.  But the 2529 price made in February 2018 was the monthly breakout to the 
downside, and the 20-dEMA line is below that level. Both will act as resistance to prevent the 
index from bouncing further. That's one reason we said New Year buyers will have difficulty. 
More likely the selling will continue until the short-term indicator goes into overbought territory
again. 

However if the 2400 level holds up, the short-term bounce pattern could go straight up to the 
2603-05 area, which could produce an AB=CD pattern or a sideways rectangle pattern to form a
double top, like the consolidation pattern formed from mid-October to mid-December. We don't
know yet if 2316.75 is the bottom of this decline or not. So far it doesn't seem to be. At a min-
imum the SP500 index needs to go down to test it or form a double bottom pattern to confirm 
that it is the bottom. 

Weekly Option 
Strike price Expiration

Date
Strike price Expiration

Date

2600

Meanline 2525 1/3/2019 ****

Copyright 2019 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. Information, opinion, research, and commentary contained herein is

obtained from sources believed to be reliable; their reliability, however, cannot be guaranteed. This newsletter is for education purpose only. It does not provide individual investment advice, and nothing in this

document should be construed as a solicitation to buy or sell any security. Naturus.com Ltd. does not act as an investment advisor, or individually advocate the purchase or sale of any security or investment. In

making any investment decision, you will rely solely on your own review and judgment. Past performance is not an indication of future performance. Naturus.com Ltd. shall have no liability of whatever nature in

respect of any claim, damages, loss or expense arising out of or in connection with the reliance by you on the contents of our newsletter, any promotion, published material, alert or update .

Page 3 of 8



Market Preview – week of Jan. 2, 2019                                                                                   Naturus.com

2350

2. Oil ($WTIC, CL) 

INTERMEDIATE-TERM TREND DIRECTION: down
Trade strategy:  

Oil has fallen to the 2017 low area after it made a  yearly high near $76.  For oil the 
intermediate-term and long-term momentum indicators have been causing confusion. The long-
term indicator gave a sell signal before oil price made a great run up starting in mid-2017. Now 
the long-term momentum indicators maintain a selling signal while the intermediate-term 
continues a buying signal. We think the longer-term signal should be followed, but patience will
be required. Because longer-term indicators are slow, the time to sell should be delayed until the
short-term condition is overbought or extremely overbought. Currently the short-term (daily 
chart) has an extremely oversold condition, while the intermediate-term also starts to show a 
somewhat oversold condition, but not extreme. The major support is lying at the $27.50 area 
with $37.50 and $33 providing minor support. 
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SHORT-TERM TREND DIRECTION: down with extreme oversold condition
Trade strategy: scalping buy on dip or short on strong bounce under the $55.50 line

Oil approached its year 2017 low area. It could do a shakeout move back down first before it 
makes a decent bounce.  The daily PMO is building two supports in oversold territory. It has a 
positive divergence. A price bounce is possible. But a short-term oversold bounce should not 
change the long-term bearish outlook. The $55.-$57.50 zone is likely resist any price advance; a
re-test of the year 2016 low (around the $27.50 area) would not be a great surprise to us. 
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3. GOLD (GC, GLD)

INTERMEDIATE-TERM TREND DIRECTION: up
Trade strategy: buy on dip

Gold price has been pushed back above the long-term uptrend line in the last two weeks. The 
breakout is quite bullish, although it may be due to thin holiday volume. But we still have to pay
attention to the price action in the first week of the New Year's trading. A stay above the 200-
wEMA line ($1264) will be bullish. Then $1375 is likely for a long-term upside target. 
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SHORT-TERM TREND DIRECTION: up
Trade strategy: Buy on pullback correction. 

Gold broke out of a rising trend channel last week. But the rally from last November's low may 
be done soon (the price is near three-push high area). A small correction could be seen some 
time this week or next. $1285-90 will be a key for this week. A stay under it could lead Gold to  
pull back into the $1240-60 area. However, if the US$ is weak, gold could be benefit from it 
and resume its rally after a small correction. 
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WEEKLY ECONOMIC REPORTS
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